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Date:  November 21, 2016 
 
TO:  City Council 
FROM:  Cindy Robbins, City Clerk 
 
Subject: Authorization to call for an election to allow for the continuation of the collection of local taxes on 

out-of-state and person to person purchases of motor vehicles, trailers, boats and outboard 
motors. 

 

 
In 2012, the Missouri Supreme Court Case (Street v. the Director of Revenue) and in subsequent, 2013 state 
legislation (HB 184/SB 182) required that cities without a use tax, such as Nixa, must receive voter approval by 
November 2016 to continue the collection of sales taxes on purchases of out of state or person to person motor 
vehicles, trailers, boats and outboard motors. HB 2140, in April of 2016, extended the deadline for obtaining voter 
approval to November of 2018. City staff would request Council’s authorization to bring this ballot issue to the 
voters in April of 2017. Your authorization would allow for staff to prepare the necessary ordinance calling for this 
issue and introduce it to you on December 7, 2016. 
 
It is difficult to track the actual collection of sales tax based on where the purchase of the motor vehicle, trailer, 
bot and outboard motor was purchased, because the City is still able to collect these funds. But we have 
estimated that if the City were unable to collect out-of-state or person to person sales, we would stand to lose 
$108,363/year. This is based on a Department of Revenue estimate using 21% of total sales occurring out-of-state 
or person to person. A lesser estimate (10-15%) would put the City’s loss of revenue at $51,602 or $77,402 
respectively.  
 
It is important to point out that this is not a new tax nor is it increasing tax collection. The City’s tax will remain 
1.5%. This amount is made up of General Funds 1% and Streets .5%. The city is merely asking for a continuation of 
a tax that is already being collected. But come November of 2018, if our constituents do not authorize its 
continuance it will cease to exist. The elimination of these funds would reduce revenue resources deemed 
important for street improvements, sidewalks and law enforcement.  
The absence of this tax also places our in-state motor vehicle, trailer, boats and trailer dealers at a disadvantage. 
With the authorization of the taxes continuance, it would eliminate this competitive disadvantage.  
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